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Abstract 
This istudy aimed at moderating ithe ieffect iof iaccess ito ifinance (AF) ion ithe irelationship ibetween 

ientrepreneurial iorientation i(EO) iand ismall iand imedium ienterprises i(SMEs) iperformance iin iKano iState 

iof iNigeria empirically. .However, irelatively ifew istudies ihave ibeen iconductedion ithe irelationship ibetween 

iEO iand iSMEs iperformance. iHoweve,irelatively few studies have been conducted on the relationship between 

ibetween EO and SMEs performance. Hence, majority of the studies conducted on the relationship between ithe 

iconstruct ihave ipresented idifferent ifindings. iIn iorder ito ibridge ithe igap, ia imoderating ieffect iof iAF iis 

iintroduced iin ithis istudy ibased ion ithe isuggestions iof ithe iliterature. The study conducted may be 

significant to policy makers, government regulators and financial institutions on the need to provide AF to the 

real and potential entrepreneurs fot SMEs development in Kano State, Nigeria. Thus, the idata iof ithe istudy 

ihas ibeen iobtained iusing ithe icross-sectional iresearch iapproach, idata iwere icollected ifrom ia isample iof 

i367 iSME iowner/ imanagers iin iKano istate. iAccordingly, ithe idata iof ithe istudy iwere ianalyzed iby imeans 

iof iPartial iLeast iSquare iStructural iEquation iModeling i(PLS-SEM) to determine the effect of the variable of 

the study. The findings indicated that: iEO iis ipromoting iSMEs iperformance iin iKano istate. iThe iresult iof 

ithe ianalysis irevealed ia istatistically isignificant ipositive ieffect iof iEO ion ithe iperformance iof ithe iKano 

istate iSMEs.also iAF imoderated ithe irelationship ibetween iEO iand iSME iperformance iin iKano. iThe 

ifinding iof ithe istudy ioffers ithe igovernment, ipolicy imaker, iSMEDAN iand iSMEs iowners/ imanagers iwith 

ithe iimperative ivariable iof iiEO ito ithe iperformance iSMEs iin ithe iKano istate iof iNigeria. Furthermore, 

the study may also serve as an added literature to few studies on SMEs performance particularly in emerging 

economies like Nigeria that has not been explored. i 

Keywords: iAccess ito iFinance, iEntrepreneurial iOrientation, iSmall iand iMedium iEnterprises 

 

 
Introduction 

The ideliberation ion ithe iperformance iof iSmall 

iand iMedium iEnterprises i(SMEs) ihave ibecome ia 

imajor idriver ias iwell ias iyardstick iwith iregards ito 

ithe iissue iof iindustrialization, iurbanization, 

imodernization, iand, imeaningful iemployment ifor 

iour iteeming iunemployed iyouths, ifor ithe ipurpose 

iof iproviding iwelfare iper-capita iincome iand 

iqualitative ilife itogether iwith iequitable iincome 

idistribution ito ithe ination’s icitizenry i(Aremu i& 

iAdeyemi, i2011). iThe iSMEs iare icapable iin iterms 

iof iproviding imore ieconomic igrowth iand iprogress 

iin irelations ito ibusiness iopportunities iwhen 

icompared ito itheir icounterparts i(large iindustrial 

isector) iglobally i(Burli, iKotturshettar, i& 

iKalghatgi, i2011). i 

 

Furthermore, iin icontext iof ithe iNigerian ieconomy 

ias ia ideveloping icountry, iSME’s iperformance iis 

ia iserious iissue ito ibe ireckoned iwith iperhaps, 

iseveral ifacts iand ifigures ihave iclearly iproved 

ithat, ithe iperformance iof iSMEs iare ipersistently 

idecreasing iover iyears iin iNigeria isuch ias, iin 

i2001, i2007, i2012, i2013 iand i2014, ithe iSMEs’ 

icontributions iwith irespect ito iGDP iwere i62.1%, 

i50%, i46.54%, i48.47% iand iless ithan i10% 

irespectively i(Gbandi i& iAmissah, i2014; iShehu, 

i2014; iSMEDAN, i2013). iHowever, iGbandi iand 

iAmissah i(2014) ihave iarguedithat iSMEs’ 
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icontribution ito ithe iNigerian iGDP iis iless ithan 

i10%, iin iwhich iit ihas iclearly ishown ithat, ithe 

iNigerian iSMEs iare inot iperforming iwell. 

iAccordingly, iin i2016, ithe icontribution iof iSMEs 

ito ithe iNigerian ieconomy iin irelations ito iits iGDP 

iwas ivery ilow icompared ito iother ideveloping 

ieconomies isuch ias iGhana, iKenya, iand iMalaysia 

iamong iothers i(SMEDAN, i2013). iSo, iSMEs ihave 

icontributed iless ithan i10% iGDP ito iNigerian 

ieconomy i(Gbandi i& iAmissah, i2014).iTherefore, 

ithe igovernment ihas ito istrategized iwell iagain ivia 

ientrepreneurial iinnovative iawareness icampaigns ias 

iwell ias iincentives ioffering ito inew ibreed 

ientrepreneurs iso ias, ithe iSMEs isector iwill istart 

iconsolidating iits iphase. 

 

In ithe ilight iof ithe iabove istatement, imany 

iresearchers isuch ias iAminu i(2015); iIbrahim iand 

iMahmood i(2016); iOkpara i(2011); iOnyenekenwa 

i(2011) ias iwell ias iSMEDAN i(2013) iobserved 

ithat, ilack iof ientrepreneurial icompetence, ipoor 

iaccess ito imarkets, ifewer iproductivity icapabilities 

ias iwell ias, iconservative imindset iof 

ientrepreneurial ibusiness irisk iaversion, iand ilack 

iof iaccess ito icost-effective iand iefficient isources 

iof ifinance ifor ientrepreneurial ibusinesses iare 

isome iof ithe ilikely iaspects ithat inegatively 

iaffected ithe iSMEs’ iperformance isignificant ilevel. 

iAccordingly, iSMEs ipractices ibeing ione iof ithe 

ipillars iof isocial ias iwell ias ieconomic 

iperformance iin ithe ideveloped iand ideveloping 

ieconomies irecently ihave ibeen iidentified iwith 

iseveral ipredicaments i(Osmond i& iPaul, i2016). 

iTherefore, inumerous istudies ihave ibeen 

iundertaken i(conducted) irelated ito ithe ipositive 

ieffect iof ientrepreneurial iorientation i(EO) ion ithe 

iSMEs’ iperformance i(Aliyu, iRogo, i& iMahmood, 

i2015; iAminu i& iShariff, i2015; iFerreira, iGarrido 

iAzevedo, i& iFernández iOrtiz, i2011; iLechner i& 

iGudmundsson, i2014; iMahmood i& iHanafi, i2013; 

iRogo iet ial., i2017). iWhile iin icontrast, iAfolabi 

i(2013) iidentified ipoor ientrepreneurial iorientation 

ias ia imajor ichallenge ifacing iNigerian 

ientrepreneurs. 

 

Therefore, ithei study empirically examines the 

relationship ibetween ientrepreneurial iorientation 

iand iSMEs iPerformance iin ithe iKano istate iof 

iNigeria. iThis ipaper iis idivided iinto iintroduction, 

iliterature ireview, itheoretical iframework, 

imethodology, idiscussion, iconclusion, iand 

irecommendations. 

 

Therefore, ithe iabove iarguments iposited, ihas iled 

ito ithe ifollowing ihypotheses: 

H1: iThere iis ia isignificant ipositive irelationship 

ibetween ientrepreneurial iorientation iand 

iperformance iof ismall iand imedium ienterprises iof 

iKano istate 

H2: iAccess ito ifinance imoderate ithe irelationship 

ibetween ientrepreneurial iorientation iand 

iperformance iof ismall iand imedium ienterprises iof 

iKano istate 

 

Literature iReview 

The iterm iSME ihas ibeen idefined iin idifferent 

iways ias iwell ias iin idifferent isituation. iDifferent 

inations iprovide i(advance) itheir ispecific imeanings 

ion ithe ibasis iof ithe iexpected irole iof iSME iin 

ithat iparticular ination. iThus, iMerino, iMonreal-

Pérez, i& iSánchez-Marín i(2015), iopined ithat imany 

icountries iconsidered itheir ieconomic iindicators’ 

ilevel ias iwell ias ianother iindustrial ilevel iof 

idevelopment iin irelation ito ithe iSME’s idefinition. 

iSimilarly, iSMEs ican ibe idefined iin iterms iof ithe 

isize iof ia ifirm ior iorganization iin irelation ito ithe 

inumber iof itheir iemployees iof ithat iorganization 

ior iit ican ibe iviewed iin ithe iform iof ithe itotal 

iamount iof itheir iassets ias iwell ias ithe ilevel iof 

itheir icapital i(Mohammad, i2012; iIbrahim i& 

iMahmood, i2016; 

 

Meanwhile, itaken iinto icognizance iwith ithe iabove 

imentioned iproblems ithat ihave ibeen 

iacknowledged ias ithe imain ipredicamentsiand 

iencounters irelated iwith ithe iSMEs iin iNigeria 

isuch ias: iLack iof ientrepreneurial ispirit, 

icompetition iwith icheaper iforeign iimported igoods, 

iproblem iof iinter-sectoral ilinkages igiven ithat imost 

ilarge-scale ifirms isource itheir iraw imaterial ifrom 

ioverseas iinstead iof isub-contracting ito iSMEs, ias 

iwell ias ipoor ientrepreneurial iorientation i(Covin i& 

iLumpkin, i2011; iCovin i& iMiller, i2014; iWales, 

iParida, i& iPatel, i2013). iAccordingly, inumerous 

istudies irelated ito ithe iissues iof iSMEs ihave iused 

idifferent itypes iof istrategic iorientations iconstructs 
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iin irelation ito ithe iperformance iof ia ifirm i(Aliyu 

iet ial., i2015; iAminu i& iShariff, i2015b; iJ. iJ. 

iFerreira, iGarrido iAzevedo, i& iFernández iOrtiz, 

i2011; iLechner i& iGudmundsson, i2014; iMahmood 

i& iHanafi, i2013; iRogo iet ial., i2017). iTherefore, 

ithis ipaper ireviewed ithe iprevious iliterature iin 

irelation ito ithe ieffect iof ientrepreneurial 

iorientation iand iSMEs iperformance ifrom ithe 

iglobal iperspectives idown ito ithe iNigerian 

ieconomy. 

 

The IRelationship IBetween IEntrepreneurial 

IOrientation Iand IFirm IPerformance 

The inotion iof ientrepreneurial iorientation i(EO) ihas 

ibeen iunder istudy iright ifrom ithe isurvey 

iconducted iby iMintzberg iin i1976. iHence, iEO ihas 

ibecome ia icentral iconcept iin ithe idomain iof 

ientrepreneurship i(Gupta i& iBatra, i2016; i(Covin 

i& iLumpkin, i2011; iCovin i& iMiller, i2014; iGupta 

i& iBatra, i2016; iJiang, iYang, iPei, i& iWang, 

i2016; iSahoo i& iYadav, i2017; iWiklund i& 

iShepherd, i2005). iThe iprominence iof iEO ito ithe 

isurvival ias iwell ias iperformance iof ibusiness 

ifirms iparticularly iSMEs ihas ibeen irecognized iin 

imany iliterature iof ientrepreneurship ithat ifocused 

ion iunderstanding ithe irelationship iamid iEO iand 

ithe iperformance iof ibusinessiorganization idue ito 

ithe ifact ithat, ibusiness ifirms iwith ihigh iintensity 

iof i(stronger) iEO iperform imuch ibetter ithan ithose 

ithat ido inot iadopt ithe istrategic iphilosophy iof 

i(Covin i& iMiller, i2014; iSahoo i& iYadav, i2017). 

iThus, ibusiness iorganizations iwith ihigh iEO ilevels 

ihave ia itendency ito ipersistently iscan ias iwell ias 

ioversee ithe ienvironment iin iwhich ithe ibusiness 

ioperates iso ias ito isearch ifor inew iopportunities 

iand ithe istrong icompetitive ipositions i(Covin i& 

iLumpkin, i2011; iSahoo i& iYadav, i2017). i 

 

In ianother idevelopment, iJiang iet ial., i(2016), ihave 

iviewed iEO ias imanagerial istrategic ibehaviors ithat 

ienable ithe ibusiness iorganization ito ioutperform iin 

ithe icompetition iby ibeing iinnovative, irisk-tolerant, 

iand ivery imuch iproactive ito imarket iopportunities. 

iTherefore, ifrom iresearchers’ ibroadly ireviewed 

iliterature, iit ican ibe iconcluded ithat iEO ihas ibeen 

ioperationalized iand ibusiness iorganisational 

iperformance ithrough ithree idimensions, inamely: 

iinnovativeness, iproactiveness, iand irisk-taking. 

iAccordingly, iEO iis icrucial ifor ibusiness ifirms ito 

idiscover ientrepreneurial iopportunities ithat iare 

inew iand iat ithe isame itime icompete iwith iother 

ibusiness ientrepreneurial iopportunities ithat iare 

inew iand iat ithe isame itime icompete iwith iother 

ibusiness iorganisations. iIf iSMEs ihave imore 

iaptitude ifor ibeing iinnovative, irisk-taking, iand 

iproactive, ithey iwill ireally igain igreater 

icompetitive iadvantage iand iaccomplish ihigher 

iperformance. 

 

Access ito iFinance i(AF) ias ia iModerator 

The iissue iof imoderating ieffect iof iAF iAccording 

ito iRogo, iShariff iand iHafeez, i(2017) ican 

iobserved iin ithe istudy ireplicated iby iFrank iet ial. 

i(2010), iwhich iconfirmed ithat ithere iis ia ipositive 

irelationship ibetween iEO iand ibusiness 

iperformance. iAccordingly, iWiklund iand iShepherd 

i(2005) ias iwell ias iRogo, iShariff iand iHafeez, 

i(2017) iwere iof ithe iview ithat iaccess ito ifinancial 

icapital iis ivery icrucial ito ithe iperformance iof 

iSMEs. 

 

Furthermore, iSMEs ifunding iand ieconomic igrowth 

iare ipositively isignificant ior irelated ito ithe 

iNigerian iSMEs’ iperformance i(Akingunola, i2011). 

iLikewise, iMazanai iand iFatoki i(2012) idepicted 

ithat ipositive isignificant irelationship ihas iexisted 

ibetween iAF iand iSMEs iperformance idirectly. 

iHowever, ithe iwork iof iJabeen i(2014) ifound ithat 

idue ito ilow iaccess ito ifinancial iservices iEO 

ibecame iinsignificant ito ithe iperformance iof iSMEs 

iin iPakistan. iHence, ithis isignifies ithat ilack iof 

ifinancial iaccessibility ican ilead ito idisruption, ifor 

ithe ipurpose iof irealizing ithe ifull iSMEs 

ipotentialities ias ithe idriver iof ieconomic igrowth. 

iSimilarly, iAF iis ione iof ithe imost iimportant 

iissues iresponsible iin iterms iof igross ilow 

iperformance iof ithe iNigerian iSMEs i(SMEDAN, 

i2012). 

Consequently, imost iof ithe iprior istudies 

iconducted ihad iignored ito iundertake ia istudy 

ititled ias i‘Moderating ieffect iof iAF ion ithe 

irelationship ibetween iEO iand iSMEs’ 

iperformance iin iKano istate iof iNigeria’. i 

 

Theoretical iFramework 
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The iresearch iframework iin ithis istudy ihas ione 

iintervening ivariable iknown ias iaccess ito ifinance 

i(AF), ias ia imoderator ithat ihave ibeen iunderpinned 

iby ipecking iorder itheory i(POT), iand ithe 

iexogenous iconstruct iwhich iserved ias ithe ivaluable 

iresource iof iSME inamed ias iEO. iThus, ithe 

iSMEs’ iperformance iserved ias ithe iendogenous 

iconstruct. iAccordingly, ithe imodel iis iunderpinned 

iby ito itheories iknown ias ithe iresource-based iview 

i(RBV) iand ipecking iorder itheory. i 

 
Methodology 

The ipopulation iin ithis istudy iconsist iof iall ithe 

iSMEs ioperating iin ithe iKano istate iof ithe iNorth-

western iregion iof iNigeria. iAccording ito 

iSMEDAN, i(2013) iand iWorldbank i(2013), ithe 

itotal inumber iof iSMEs ias iat i2013 iin ithis istate 

istood iat i8286 ifor iKano istate. iThe iunit iof 

ianalysis iof ithis istudy iis ian iorganization iwhereby 

iowners/managers iserved ias ithe irepresentatives iof 

ithe ibusiness ifirm idue ito ithe ifact ithat, 

iowners/managers iare iwell-informed iabout ithe 

iday-to-day ioperations iof ithat ibusiness 

iorganization, ias ithey iare iconsidered ito ibe imost 

iknowledgeable iin ithat iorganization iparticularly, 

iwith iregards ito ithe ioperation iof itheir 

iorganizations i(Rogo iet ial., i2018). 

 

The iperformance iscale iwhich iuses isubjective 

i(non-financial) imeasures iwere iadapted ifrom ithe 

iwork iof iAliyu iet ial., i(2015); iAminu iand iShariff, 

i(2015a) iand iShehu, i(2014). iAnd ientrepreneurial 

iorientation iwas imeasured iby iusing inine i(9) 

iitems iin ia isingle idimension iadapted ifrom ithe 

iwork iof i(Ibrahim i& iMahmood, i2016). 

 

Discussion and AnalysisoofiResults 
 

Analysis iof iMeasurement iModel 

The iissue iof imeasurement imodel iassessment 

iconsists iof idetermining iindividual iitem ireliability, 

iinternal iconsistency ireliability, icontent ivalidity, 

iconvergent ivalidity iand idiscriminant ivalidity 

i(Hair, iF. iJr iet ial., i2014; iHair, iRingle, i& 

iSarstedt, i2011; iSarstedt, iRingle, iHenseler, iet ial., 

i2014). iWith irespect ito ithe iissue iof iIndividual 

iitem ireliability,iDuarte, iAlves, i& iRaposo i(2010); 

i(Hair, iF. iJr iet ial., i2014); iHair iet ial., i(2012), 

iand iHulland i(1999), istated ithat iit iwas iassessed 

iby iexamining ithe iouter iloadings iof ieach 

iconstruct’s imeasure. iTherefore, igoing iby ithis irule 

iof ithumb, ifor ithe ipurpose iof iretaining iitems 

iwith iloadings iamid i.40and.70 i(Hair, iF. iJr iet ial., 

i2014). iThe study idiscovered ithat iin ithis istudy 

iout iof i23 iitems, inone iof ithe iindicators iwere 

ideleted ibecause iall ithe iloadings iwere iabove ithe 

ithreshold iof i0.40 ias ishown iin iTable i1 ibelow. 

iAs ia iresult, iin ithis imodel, ithe iwhole i23 iitems 

iwere iretained ias ithey ihad iloadings ibetween 

i0.632 iand i0.952. iFor ithat ireason, iin ithis istudy, 

icomposite ireliability icoefficient iwas ichosen iso ias 

ito iascertain ithe ireliability iof iinternal iconsistency 

iof ithe iadopted imeasures. 

 

iIn iother iwords, ino imatter iwhich iparticular 

icoefficient iof ireliability iis iused, iit ishould ibe 

inoted ithat ithe ivalue iof ian iinternal iconsistency 

ireliability iabove.70 iis iconsidered ia isatisfactory 

ifor ian iadequate imodel, iwhereas iany ivalue ithat 

iis ibelow i.60 idepicts ia ilack iof ireliability. 

iNevertheless, ibased ion ithe iruleiof ithumb ithat 

ihad ibeen iprovided iby iBagozzi iand iYi i(1988) 

iwith ithat iof iHair iet ial., i(2011), iwho isuggest 

ithat ithe icomposite ireliability icoefficient ishould 

ibe iat ileast i.60, i.70 ior imore; ionce iAVE iis 

iachieved. iTherefore, ithis iserved ias ia ibase ifor 

ithe iinterpretation iof iinternal iconsistency 

ireliability iusing icomposite ireliability icoefficient. 

iSee ifigure i1 iand itable i1 ibelow. 
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Figure i1. iMeasurement iModel 

 

Table1: iResults iof iMeasurement iModel 
Latent iVariables Loadings rho_A Composite iReliability AVE 

SME's iPerformance  0.958 0.965 0.824 

FP01 0.856    

FP02 0.882    

FP03 0.917    

FP04 0.951    

FP05 0.952    

FP06 0.884    

Access ito iFinance 0.949 0.956 0.730 

AF01 0.778    

AF02 0.869    

AF03 0.851    

AF04 0.799    

AF05 0.939    

AF06 0.873    

AF07 0.895    

AF08 0.819    

Entrepreneurial iOrientation 0.942 0.938 0.631 

EO01 0.898    

EO02 0.869    

EO03 0.853    

EO04 0.794    

EO05 0.919    

EO06 0.632    

EO07 0.633    

EO08 0.739    

EO09 0.753    

 

 
Moreover, ias ishown iabove iin iTable i1, ithe 

iaverage ivariances iextracted i(AVE) ivalues iof ithe 

iindependent ivariable i, imoderator iand ithat iof ithe 

idependent ivariable iare i0.631, i0.730 iand i0.824, 

irespectively iin iwhich ithey iall imet ithe ithreshold 

iof ithe isuggested iacceptable ivalue iof i0.50 ior 

igreater i(Chin, i1998). iFurthermore, iit ican ialso ibe 

iobserved ithat, iin itable i2 ibelow, ithe icorrelations 

iamong ithe ilatent ivariables iwere icompared iwith 

ithe isquare iroot iof ithe iaverage ivariances 
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iextracted ivalues iwritten ibold. iSo, iTable i2, 

iportrayed ithat, ithe isquare iroot iof ithe iaverage 

ivariances iextracted i(AVE) iwere iall igreater ithan 

ithe icorrelations iamong ilatent ivariables, 

isuggesting iadequate idiscriminant ivalidity i(Fornell 

i& iLarcker, i1981). iIn iaddition, ias imentioned 

iearlier, idiscriminant ivalidity ican ibe iascertained 

iby icomparing ithe iindicator iloadings iwith icross-

loadings i(Chin, i1998). iTherefore, ifor ithe ipurpose 

iof iachieving iadequate idiscriminant ivalidity, iChin 

i(1998) isuggests ithat iall ithe icross-loadings ishould 

ibe ilower ithan iitem iloadings. 

 

Table i2: iDiscriminant iValidity i(Fornell iand iLarcker iCriterion) 
Latent iVariables Access ito iFinance Entrepreneurial iOrientation SME's iPerformance 

Access ito iFinance 0.854   

Entrepreneurial iOrientation -0.900 0.794  

SME's iPerformance -0.863 0.826 0.908 

 
Since imeasurement imodel ihas ibeen idetermined 

ifor ithis ipaper, ithe inext istep iis ito iassess ithe 

istructural imodel. iAccordingly, ithis istudy ilike iany 

iother istudy, ithis istudy ihas iapplied i5000 

ibootstrapping istandard iprocedure iin iassessing ithe 

ipath icoefficient isignificance i(Hair, iF. iJr iet ial., 

i2014; iHair iet ial., i2011, i2012). iHence, ithe 

idepicted istructural imodel iestimates iof ithe ipresent 

isurvey ican ibe iseen ibelow ias ithey iwere 

iexamined iin iFigure i2 iand iTable i3 irespectively. 

 
Figure i2. iStructural iModel 

 

Table i3: iT-test iAnalysis iResult 
Latent iVariables Beta STDEV T iStatistics P iValues Confidence iIntervals 

5% 95% 

Access ito iFinance i-> iSME's iPerformance 0.632 0.109 5.824 0.000 -0.843 -0.412 

Entrepreneurial iOrientation i-> iSME's iPerformance 0.257 0.112 2.287 0.022 0.037 0.480 

EO*AF i-> iSME's iPerformance 0.137 0.030 4.505 0.000 0.082 0.201 

 
The istudy iconsidered ithe iassessment iof ieffect 

isize ito iappraise iwhether ithe iomitted iexogenous 

ivariable ihas ia isignificant iimpact ion ithe 

iendogenous ivariable iin ithe imodel. iIn ithe ipresent 

istudy, ithe ieffect isize iof ithe iexogenous ivariables 

ion ithe iendogenous ivariables iin ithe imodel iwas 

ithe iCohen’s ieffect isize iformula. iAccordingly, 

iCohen i(1988) iproposed ieffect isize ivalue iof i0.02 

ias ismall, i0.15 ias ia imedium, iand i0.35 ias ilarge 

ieffect isize. iHowever, iChin iet ial., i(2003) 

iemphasize ithat ithe ismallest ieffect isize iof ian 

iexogenous ivariable ishould ibe iconsidered ias iper 

iit ican iimpact ithe iendogenous ivariables. iThe 

ianalysis ireveals ithat iAccess ito iFinance ihas 

i0.315, iwhile iEntrepreneurial iOrientation i0.052. 

iThis ireveals ithe ieffect isizes iof ithe itwo 

iexogenous ivariables iin irelation ito iSMEs 

iPerformance iwere ilarge iand iSmall irespectively iin 

ithe imodel. 

The iresults iindicate ithat ithe iQ² ivalues ifor ithe 

iendogenous ilatent ivariables iare igreater ithan izero 

iSMEs iperformance i(0.588), ithus, isignifies ithe 
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iexistence iof ithe ipredictive ipower iof ithe imodel 

i(Hair iJr. iet ial., i2013; iHenseler iet ial., i2009). 

 

Conclusion iand iRecommendations 

In iline iwith ithis ipaper’s iobjectives, ithe ifindings 

iindicated ithat, iat ithe istudy’s ioutset, iHypothesis i1 

ihad ipredicted ithat ientrepreneurial iorientation ihas 

ia irelationship iwith iSME iperformance iwhile ithe 

iresult irevealed ithat ithere iis isignificant ipositive 

irelationship ibetween ientrepreneurial iorientation 

iand iSMEs iperformance i(β i= i0.257, it i= i< i2.287, 

ip< i0.022) ithus, iHypothesis i1 iis isupported. iIn 

iessence, iif iSMEs ihave imore iaptitude ifor ibeing 

iinnovative, irisk-taking, iand iproactive, ithey iwill 

ireally igain igreater icompetitive iadvantage iand 

iaccomplish ihigher iperformance. iAs isuch, ithe 

iresult’s ifinding iis iconsistent iwith ithe iprior 

iresearchers’ ifindings i(Covin i& iMiller, i2014; 

iSahoo i& iYadav, i2017). iConsequently, ithe iresult 

iof ithe istudy ihad ishown ithat ientrepreneurial 

iorientation iserved ias ia ivery igood ipredictor iof 

iSMEs iperformance iin ithe iKano istate iof iNigeria. 

Therefore, ithe istudy irecommends ithat ithe ifinding 

iprovides ithe igovernment, ipolicymakers, iand iother 

iSMEs’ istakeholders iwith ithe iimportant ivariables 

iof ithis ientrepreneurial iorientation ito iSMEs 

iperformance iin iNigeria. iThis istudy ialso ihas 

isuggested ithat ithe ifuture iresearch idirection 

ishould iimprove ion ithis istudy iby iadopted ior 

iadapted ithe iuse iof imoderator iand imediated, ias 

iwell ias, inew imethodological iand itheoretical 

iapproaches ifor ifuture istudies. 
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