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Abstract

Nigeria and China have established diplomatic relations in 1971. This relations between the two countries had
blossomed and progressed over the years from political to a more intense economic and trade penetration of the
Nigerian markets. However, China seemed to be driven by it ’s crave for economic gain and development to creating
conditions necessary for Nigerian trade dependence on China. This was made possible through economic favours
to Nigeria, investments, importations, and trade domination in the Nigerian markets, manipulation of products
quality and price as well as over bearing political influence of China over the Nigerian policy institutions. This
study, using combined theories of strategic trade theory, liberal theory and moderate dependency theory examine
the implications of Nigeria-China trade relations on the economy of Kano. /¢’s also assessed how Nigeria’s trade
dependence on China implicates the economy of Kano State markets as the case in point. The study is based on
gualitative method of data collection and its employs semi-structured interview to gather information from the
respondents. A purposive sampling technic is used to select fifteen (15) respondents from both the Kano state
ministry of trade and investment and the Kano State textile markets respectively to examine the implications of
Nigeria-China trade relations as its sample size. The data collected for the study through interview were
thematically content analyzed. Therefore, the finding reveals that the implications of Chinese trade penetrations in
to the Nigerian markets in Kano State influences the Nigeria's trade dependence on China. Similarly, ineffective
policy administration further conditioned the Kano State trade dependence on China particularly in textile market
economy. Both internal and external conditions created by the Nigeria-China trade relations lead to Nigerian trade
dependence on China. Therefore, the study recommended ways of enhancing the implications of Nigeria-China
trade relations on the economy of Kano State through improve policy mechanism on the part of Nigeria’s trade
relations with China in Kano State and in order to achieve mutually beneficial relations.

Keywords: Implications, Nigeria-China, Trade Relations, Economy, Kano State

1. Introduction economic ties between the two giants’ demands for
thorough analysis to comprehend the implications of
Nigeria-China trade relations on the economy of Kano.
Arguably, trade relations between Nigeria and China
has metamorphosed from limited to more intermittent
engagement based on increasingly expanding business
horizons obviously manifested in Kano State (Ayoola,
2013).

This study examines the implications of Nigeria-China
trade relations on the economy of Kano State. The trade
and economic relations between Nigeria and China has
been widely believed to be in favor of China amidst the
popular win-win strategy of China in pursuing her
global economic agenda. Although, Relations between
China and Nigeria is perceived to represent sharing the
Chinese principle of win-win strategy to influence the  Similarly, it obvious that the trade and economic
economy of Nigeria into the dependence on China, the  relationship between Nigeria and China will certainly
economy of Kano State has been one of the major  not be seen as balanced due to the global economic
economic centers that has fallen into this strategy  structural dependency against Nigeria. While China’s
especially in terms of trade relations and economic  economy is perceived to be heavily diversified with the
pattern in the state (Haruna, 2016). The growing  capacity building to export varieties of produce, Nigeria
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is highly dependent on mono sectoral economy in
which oil is commanding height of its economy. The
current reality reveals that Nigeria as a nation is
struggling to compete with China within Africans
market and within its domestic businesses including
Kano State against sharp business practices that have
become more prevalent in the economy of the country
on one hand, while what Nigeria makes out of its
present trade relations with China depends largely more
on how stable its political system survive, the security
climate and the capacity of the leadership to effect a
major structural economic transformation of the
economy (Haruna, 2016).

Furthermore, the State grew to become the second
largest industrial and commercial center in Nigeria that
attract major investors like China. The economy of
Kano State has been characterized to have over 500
medium and large scale industrial capacity across all
branches of manufacturing activities like textiles and
apparels, plastic and rubber, paper and paper products,
leather, food and beverages, basic industrial products
etc which the Chinese look up to for economic
engagement and search for markets (investors
handbook, 2016). This work, using the moderate
dependency theory, aims at assessing the implications
of China-Nigeria trade relations on the economy of
Kano State in the textile markets and to show that the
win-win Chinese market strategy does not correspond
with the current reality of the Kano State economic
development (Samuel, 2022). Therefore, this shows
that the current poor state of the Nigerian textile
economy in Kano State can be attributed to the China’s
trade and economic dominance over the Nigeria’s
economy in Kano.

In conclusion, both countries are expected to
significantly achieve more economic engagement as the
success of their bilateral relations. However, there exist
fewer economic challenges that could deter progress
and prosperity for both Nigeria and China. As nation,
Nigerians have demonstrated serious trade and
economic dissatisfaction in relation to the Chinese
labour practices of their companies which include
amongst others the questions of goods quality imported
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to Nigeria and their impact on domestic economy of
Kano State. To add up, many studies have attributed the
challenge of counterfeit products, smuggled goods and
poor quality of the Chinese companies to Nigeria, the
two giants continue to assert their mutual trade relations
with the good will impression of win-win benefits.
Ultimately these complex problems will have to be
addressed if this powerful South-South alliance is to
help both countries achieve their gainful trade and
economic goals (Margaret 2011).

2. Literature Review

This section reviews relevant literature on the
implications of Nigeria-China trade relations on the
economy of Kano State. This will be done in order to
justify the need of this study. It also considers the
theoretical framework appropriateness for the
analytical interpretations of the study.

The Concept of International Trade

In classical conceptualization of International Trade,
the exchange of goods and services across national
borders is referred to as international trade (Bjelic,
2008). This definition cannot fully encompass the
nature of international trade in a 21st century globalized
world. For example, the concept of international trade
must also account sale of goods and services by foreign
affiliates of transnational companies that have parent
enterprise in these countries. To this end, Bjelic (2008)
conceptualize international trade, as not more than
export of product and services, but also in factors of
production. Terzea 2016: broadly conceptualize
international trade to include three major activities: i).
International trade operations; these are represented by
the activities specific to the internationalization of
business constituting activities of foreign trade in a
narrow sense, with a direct reference to the operations
of export and import, combined operations of export-
import and transit.

ii). The strategic alliances also called competitive
alliances or global strategic alliances, mean the
operations of cooperation that take place between
partners from different countries with regard to the
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techniques of international transfer of technologies.
These operations shall include in particular technical
production, subcontracting, joint venture, franchising
etc. iii). The direct foreign investments are a strategic
alternative of entering on the international market,
which can be defined as the property of a foreign
resident over certain assets in order to control the use of
such assets. International trade has increased
exceptionally that includes services such as foreign
transportation, travel and tourism, banking,
warehousing, communication, advertising, and
distribution and advertising. Other equally important
developments are the increase in foreign investments
and production of foreign goods and services in an
international country. This foreign investments and
production will help companies to come closer to their
international customers and therefore serve them with
goods and services at a very low rate. International trade
refers to economic activities that could involve trading
between countries. The items generally traded are often
goods and services. These goods can further be
classified into consumer and capital goods. The services
that are traded include insurance, travel, foreign patent
payments, etc. It is worth noting that these transactions
in international trade are facilitated by the international
financial payments system and trading policies between
countries (Okenna, 2020). International trade is
conceptualized to be any relationship that involves two
or more countries in the exchanges of goods and
services or factors of production.

The Concept of Bilateral Trade Relations

Economic and bilateral relations dated back to centuries
between Nigeria and China within the purview of
international relations. To this end, it pertinent to note
that, economic relations occurs between or amongst
nations, entities or actors within national and
international system. It is argued to be the sum of total
interactions that characterized bilateral engagement of
nations-states in the areas of trade in goods, services,
asset and technologies etc (Samuel etal 2018).
Economic relations connote the pattern of economic
and diplomatic interactions of countries engaged based

299

on the instruments of absorbing the effect of global
economy. This means that, the Nigeria’s relations with
China for economic benefits characterized these
bilateral pattern of global economic relations with
reference to its implications on the economy of Kano
State.

However, the Nigeria-China bilateral trade relations is
argued to have not started on the right footing as it is
largely pro-western where Nigeria is mostly influenced
via her external policy with China. Since then, trade
relations between them have grown in leaps and
bounds. According to Ibrahim and Sari (2019), the trade
relationship between Nigeria and China — which
evolved from early cooperation on the subjects of
science and technology to other subjects, boasts itself as
one of the top in Africa as Nigeria serves as a viable
market for China. Additionally, China has established
countless companies in Nigeria, thereby strengthening
bilateralism (lbrahim & Sari, 2019). However, a
relationship as sophisticated and complex as Nigeria
and China points to a more balanced form of
interactions compared to the west, though these
interactions are still considered unequal especially
when measured on the economic performance of Kano
State. Resultantly, scholars have much recently
observed a gradual shift of Nigerian patronage from the
west towards China and the other BRICS countries of
Asia and Latin America. Nevertheless, there is still
doubt as to the viability of the relationship between
Nigeria and China (lbrahim & Sari, 2019; Ogunkola,
Bankole & Adewuyi, 2008).

2.1 Empirical Review

The Nature of Nigeria-China Trade and Economic
Relations

In contemporary international relations, trade cannot be
realistically divorced from politics. Nigeria’s bilateral
relations with China have gradually become an issue of
domestic concern as Nigerians have become aware of
lack of balanced trade. It has been observed, that this
situation has led to a great economic disequilibrium,
mainly to China’s advantage. This signifies that the
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economic advantages have gone to China’s way
regardless of increase in trade volume between the two
countries (Onwubiko, 2006, p. 43). Similarly, the
expansion of Nigeria’s economic interactions with
China is constrained by a number of factors. These
include the structural imbalance on the level of their
trade relations, the inadequacy of the industrial
infrastructure for promotion of trade relations, the
incidence of flooding of the Nigerian market with
substandard goods from China, the inability to
implement various bilateral agreements between the
two countries and the absence of competition of
domestic industries, among others. However, review of
related materials reveals that there has been cordial
relationship between Nigeria and China despite the
discernible lopsided nature of the relationship (Danbala,
2014). The authors’ argument appeared to be a useful
tool for this study especially since they admit the degree
of commodity grouping which clearly shows China’s
interest in acquiring Nigeria’s natural resources. The
Chinese imports consist of mainly primary resource
while its exports to Nigeria consist of mainly cheap
products in order to exploit the Nigerian markets in
Kano States.

Thus, since the establishment of the Nigeria-China
bilateral diplomatic links in 1971, there has been a
substantial expansion in the Chinese exports to Nigeria
essentially conditioned by the demands of their
economy and the requirements to keep up economic
growth which in my view, has thwarted the growth of
Nigerian manufacturing firms and as such could not
withstand competitions. In consonance to this need,
China has devised economic policy strategies to
penetrate the markets of African countries like Nigeria
to satisfy its economic demands (Danbala, 2014). The
growth and expansion of the Chinese industrial base has
provided motivation for China to explore the Nigerian
economy, which provides huge markets for China with
enormous procurement power. This is why the Chinese
industrial strength has neglected and hampered the
existing Nigerian manufacturing sector that could have
stood on its own ever since the diplomatic links were
established. This research is thus important as it tries to
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evaluate the role of the policy institutions governing
these diplomatic linkages as they affect balance of trade
in Nigeria. But what remains a source of major concern
is the perceived negative role which the Chinese large
companies have exhibited and continue to show in the
country and Africa in general. It is argued that Nigeria
imports mainly manufactured products from China,
while it exports to China largely raw commodities. In
short, oil production is what constitutes the Nigerian
basis of foreign earning as it accounts for 90% of total
revenue in the country (Michael, 2006). It is quite a
reality that the Nigerian strength lies within oil
production which form the major Chinese interest to
fuel the growth of it economy. Michael’s (2006)
argument is more of a comparative analysis about the
two country’s areas of strengths and weaknesses while
ignoring the shortcoming of the policy framework that
could settle economic imbalances in terms of trade
between Nigeria and China.

For this purpose, the influx of Chinese finished goods
to many developing countries has undermined
production capacity of many companies particularly in
countries like Nigeria. This is particularly the case in
major Nigerian cities like Kano where many
manufacturing companies have been kicked out of
operations and competition due to excessive
dependence on Chinese products (Ayoola, 2013).
Nigeria’s manufacturers” problems remain as the
intrusion of the Chinese in the real manufacturing sector
has further limited the chances of quick growth of many
industries (Danbala, 2014). This fundamental argument
provides an important framework in guiding this study
that centered on implications of Nigeria-China trade
relations on the economy of Kano State.

Implications of FDI on Nigeria’s Economic
Development in Kano State

Foreign direct investment (FDI) can be seen as direct
Investment into production or business in a country by
an individual or company in another country, either
buying a company in the target country or by expanding
operations of an existing business in that country
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(Danbala 2014). Several researchers have contributed
theoretically in ways that inward FDI can contribute to
the economic development of host countries. However,
Oji and Daniel (2014) state that, the extent to which FDI
contributes to economic growth depends on the
economic and social conditions or the quality of
environment of the recipient country. In other words,
FDI is seen as foreign capital flows in which a firm in
one country establishes a subsidiary in another country.
Therefore, the transfer of resources and acquisition of
control characterizes FDI. However, the author fails to
elaborate on the motive behind FDI and its
consequences on the host country especially a
developing one like Nigeria. Further, a scholarly
contribution shows that, FDI is the creation of
enterprises abroad or the acquisition of substantial
stakes in existing enterprises by foreign owners
(Danbala, 2014).

The wuse of Foreign Direct Investment as a
developmental model, has generated controversies and
debates between two schools of thought, the neo-liberal
and modernization theorists on one hand, and the
dependency and world systems theorists on the other.
While the former school supports foreign investment as
a vehicle for development, the latter sees FDI as
counterproductive. This study specifically favors the
neo-liberal institutional theory which has incorporated
developing countries like Nigeria and in Latin America
into the cobwebs of developed nations like China for
more economic openness with complete elimination of
protective measures for FDI to thrive. Generally, the
neo-liberal perspective offers comprehensive analysis
about the capitalist economic development process
concerning the periphery while focusing on the
connection between internal and external institutional
These
asymmetrical interplays in many ways leading to

structures. characterize the = common
unequal level of development (Udeala, 2010, Rindap,
2015, Mashudu, 2010). To this end, focusing on China
economic relations with Nigeria with its implications on
the Kano State economy enables scholars to explore and
asses the Nigerian leadership’s failure to conduct and
effective

implement foreign policy agenda for
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economic development model and the inappropriate
development pattern pursued by these countries,
especially Nigeria as observed by its Former Minister
of Trade and Investment, Olusegun Aganga, as
constituting challenging bend for the country’s
continuous state of dependence particularly on trade.

Notwithstanding, it is vital to say that China is now the
world’s second largest oil-consuming country after the
United States. But China’s growing demand for oil in
Nigeria is best understood in terms of its historical and
growing trade, foreign aid, and strategic interest in
Nigeria. The focus of this study is on the impact of this
bilateral trade relations between Nigeria and China
based on its implications to the economy of Kano State,
Nigeria. Most of the literatures reviewed are related to
the field of this study and would assist in justifying the
assumptions of this research. With growing investments
by China in Nigeria, differing perspectives abound on
the possible effects of China’s involvement with
Nigerian bilateral relations. Signifying the importance
of Nigeria to China, in January 2006, Nigerian
representatives from Abuja signed a Memorandum of
Understanding (MOU) with the representatives from
Beijing for the establishment of strategic partnership
programmes to enhance their economic ties (Danbala,
2014).

Gaps in Literature

The efficacy and or relevance of any research is to
provide knowledge or theoretical contributions that
would add value to the existing body of knowledge. To
this end, it is pertinent to note that research
contributions must be in the areas where obviously
existing research gap subsist and is required to be filled,
otherwise such research exercise turns out to become
futile exercise in which already existing body of
knowledge replicated. Therefore, this research work
revealed obvious limitation of literatures on the
implications of Nigeria-China relations on the economy
of Kano State. More so, literatures have not been able
to suggest ways to bridge existing gap of trade deficit
or terms of trade pointing against the economic
performance and development of Nigeria in Kano State
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while attributing huge economic gain and economic
advantage to China. Many scholars have adopted the
national and regional outlook to examine the pattern of
trade relations between Nigeria and China while
undermining the implications of such trade relations on
the economic development of larger economic hub like
Kano State. This shows that there has not been adequate
research works which has examined inwardly the
implications of the Nigeria-China relationship toward
providing policy adjustment in understanding the larger
scale perspective of this relationship. Therefore, this
research work is carried out to provide in-depth
understanding of the implications of Nigeria-China
trade relations as it affects the economy of Kano State
from 2015-2023 with the view of providing more robust
economic development measures to reduce if not totally
eliminate the obvious terms of trade deficit against
Nigeria and to promote more economic equality
between the two countries. This and many other issues
needs to form the basis of inquiry for this research work
to explore and also intends to fill as an existing gap.

2.2 Theoretical Framework

The arguments of this study is theoretically framed
based on the assumptions of an important International
Relations theory to explain the dynamics of the
implications of Nigeria-China trade relations on the
economy of Kano State. This theory is known as
dependency theory. The theory emphasis on the
structural implications in which the economy of the
third world nations where it pauses both economic and
political thread to their development. The assumptions
of the theory would serve as a useful tools to explore
and analyze the implications of Nigeria-China trade
relations in Kano State and also provide clarifications
to research questions of the study. This means that the
Nigeria-China trade and economic relations would
largely be guided by the assumptions of this theory.
However, the theory does not suggest that Nigeria is
totally dependent on China in all aspects of assessment
but argues that China has succeeded in creating
structural conditions necessary for Nigeria’s economy
to remain thwarted where it will continue to rely heavily

302

on the China’s cheaply imported goods. More so, the
biggest advantage tilts in favour of China within the
entire sphere of their bilateral trade relations. This
means that the dependency theory offers a befitting
explanations to fit in this study and dependency would
be useful in this regard. According to the former
Nigerian Minister of Commerce, Aganga, (2012),
argued that the excessive import dependence of Nigeria
on China, is precipitated by lack of area of comparative
advantage between the two countries as Nigeria
depends largely on oil as China has been able to
diversify and harness it economy for the benefit of it
citizenry. To this end, the assumptions of dependency
theory explains the lopsided nature of the Nigeria-China
trade and diplomatic ties. Hence the study draws on
factors responsible for Nigeria’s dependent on the
Chinese products. It seems to have provided specific
explanation concerning nations-states behavior in the
international structure. Although, these explanations
coming from the theory might not the alpha and omega
justification regarding the rationale of state actors
behavior existing on either side of the international
system.

The study argues that the external constraints and the
exploitation of the Nigeria’s industrial economy by
China as industrialized nations are responsible for the
underdevelopment and continuous dependence of
Nigeria on China. The phenomenon of free
international trade is arguably existing on paper only as
there are no free players in the international market
(markets place like Kwari, Sabon Gari and Dawanau in
Kano State) and the developing states like Nigeria can
only make it by adopting mercantilist policies (Haruna,
2017). Therefore, when this assumptions are applied in
this study, the economic and political entity Nigeria will
be labeled as having the characteristics of the third
world country while China as having the characteristics
of advanced industrialized nations. To this end, the
implications of Nigeria-China trade relations on the
economy of Kano State will be analyzed based on the
obvious conditionalities created by the international
trade via the Chinese foreign investment, soft loans,
aids and technical assistance to Nigeria where such
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intervention packages create trade dependency for
Nigeria and how it could be managed. It is important to
note that, it may be difficult to accurately theorize
China’s alternative strategies for technical assistance to
Nigeria but the assumptions of dependency theory
would be useful tool in analysing this situation. While
Nigeria and China at some point belonged to almost the
same class, the rise of China out of the enclave of
underdevelopment to a semi-periphery status under the
prevailing international order, appears to position China
as the second largest economy in the world in which it
exhibit entirely different status in the global political
economy that is serving to connect both countries to the
core.

Therefore, drawing from the above exploration, it is
obvious to argue that changing from one stage of global
trade and economic relations to a more national trade
perspectives that would favours a less developed
country like Nigeria requires changes in both domestic
trade relations and foreign policy objectives of nations
involved. For instance, the global status of China as a
developing nation and Nigeria as underdeveloped in the
sphere of global trade structure can be transformed to
suit one another in their socio-economic policies that
would reduce the imbalanced trade arrangements
between them amidst variation in technology for a more
healthy trade and economic survival. Thus, this
constitutes the fundamental concern which this study
seeks to examine. The core nations are classified as
developed and as they have possess advancement in
technology and complex economic activities
exemplified in their mass market with capital intensive
orientation, welfare services, export of manufactured
goods and imports of raw materials etc. These nations
tend to dominate the space of capitalist economic
system, where capital is concentrated. Further, it also
exhibits a complex variety of economic activities with
relatively  high wages for workers unlike
underdeveloped nations like Nigeria, and the most
sophisticated technologies. (Beyer Peter, 1994:17).
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3. Methodology

This section examines the methodological technics
employed by this research work to attain it objectives.
The chapter discusses the research design, method of
data collection, sampling technics for the study and
method of data analysis. The chapter provides detail and
elaborate explanation concerning ethical consideration
for the research work.

3.1 Research Design

This study adopts qualitative research design and as
methodology to validate the research questions and
objective for the study. Research design is employed as
a method to obtain or generate appropriate data to
answer the research questions and objectives (Musa,
2018). The central assumption of this design is to
provide an in-depth and comprehensive understanding
of China economic relations with Nigeria, via it
implications on the economy of Kano state, Nigeria. It
IS pertinent to note that the use of qualitative research
design in the field of political science and international
relations has been argued to provide in-depth
understanding about phenomenon and as popularized
by intellectuals like (Dvora, 2007; Sadovnik, 2005,
Creswell, 2003; Patton, 2002; Denzin & Lincoln, 2000).

Therefore, this design will enable the researcher to
adequately explain the implication of Nigeria-China
economic relations on the economic productivity of
Kano State with reference to textile economic activities
in the State.

3.2 Methods of Data Collection

This study employs qualitative method of data
collection to describe, interpret and analyse data
obtained from the stakeholders in Kano State and from
experts in the textile sector of the economy as observed
by Florian Kohlbacher (2005). Adopting this
methodology provides significant openness to changes
and refinement of research ideas. The study also adopts
interview as instrument of data collection in which the
aim is to gather relevant information from the target
respondents on China’s economic relations with
Nigeria in Kano State. Further, the input generated will
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be used to answer the research questions and to validate
the relevant assumptions of the study.

However, the study would largely be guided by both
primary and secondary sources of data collection. The
secondary sources consist of government official
documents, journals, articles, published books,
magazines, newspaper, international organization
official documents and website etc while the primary
sources encompasses in-depth interview to obtain detail
understanding of the implications of China-Nigeria
trade relations on the economy of Kano State Nigeria.

3.3 Population of the Study and Sampling
Procedures

The population of this study involves the Kano State
textile marketers and government officials in the state.
This could be seen as a set of cases that are expected to
meet up with specific criteria or characteristics for
inclusion or exclusion and for selection eligibility as it
constituted where trade relations occurred between
Nigeria-China. To this end, assessing the implications
of Nigeria-China trade relations requires understanding
of the populations for the study. The Kano State textile
economy is anchored on four (4) major textile markets
like Dawanau market, Kasuwar kwari and Kantin
Kwari markets popularly known as Kwari markets and
Kurmi markets respectively where are considered to
have reasonable textile businesses. Therefore, this
research work made use of these prominent textile
markets to draw fifteen (15) respondents from across
the markets and the ministry of trade and investment in
Kano State.

Similarly, the study adopted the purposive sampling
technics to generate an in-depth information from the
target respondents across the population since these
markets symbolize the core of China-Nigeria trade
relations in Kano State. This means that as a technic of
intentionally selecting respondents to provide in-depth
information on Nigeria-China economic relations in
Kano State, Patton (2002) and Creswell (2007) argued
that, the purposive technique is relevant to providing
valuable data to validate the assumptions of the study.
Therefore, in the context of this study, the researcher
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selected purposive sampling technics to draw
respondents from government officials who have
relevant experience and expertise in the field of China-
Nigeria trade relations in Kano Sate. Other respondents
were drowned from the Kano State Associations of
textile business Industry, Kano State Chamber of
Commerce, and textile traders. These respondents have
significant role to play in making the China-Nigeria
economic relations more understandable and it
implications on the economy of Kano State.

However, for the purpose of this study, 15 respondents
were purposively selected to provide in-depth analysis
on the implications of China-Nigeria trade relations on
the economy of Kano State. Five (5) of the respondents
were government officials, five (5) associational
experts on textile economy in Kano State and five (5)
experienced textile traders respectively based on the
research needs. This was basically determined by the
saturation level of the respondents’ selection process.
The process is saturated when respondents continuously
provide repeated detail on the phenomenon under study
(Lincoln & Guba 1985, Merriam (1998, Marshall,
1996; Rubib & Rubin, 2011). Accordingly, the nature
of this study (qualitative) does not concerns itself
largely with the number and size of the respondents but
a small size to enable the researcher explores more in-
depth the implications of China-Nigeria trade relations
on the economy of Kano State. Therefore, drawing
number of respondents beyond the saturation level
contravenes the principle of qualitative research design.

3.4 Target Population of the Study

The target population of this study were drawn from
business operators and those involved from the policy
institutions in relations to Nigeria-China trade relations
in Kano State. The in-depth interview has been arranged
to target responses from the target respondents who
were involved in the trade relations in Kano State. The
target population of the in-depth interview were the
business leaders, business practitioners and policy
experts from the Kano State Ministry of trade and
investment which are also known as government
officials.



POLAC INTERNATIONAL JOURNAL OF ECONS & MGT SCIENCE (PIJEMS) VOL.14, NO.1, June, 2026, PRINT ISSN: 2465-7085; ONLINE ISSN: 2756-4428, WWW.PEMSJ.COM

3.5 Method of Data Analysis

The researcher adopts the textual and thematic methods
of data analysis to explain the implications of Nigeria
relations with China on the economy of Kano State. The
data analysis procedures entails that obtained data from
the interview were transcribed into English Language
before reading and re-reading to generate coding system
and theme for the study (Saldana, 2015; Hills,
Huberman & Saldana, 2014; Creswell, 2007; Flick,
2006; Berg, 2001; Miles & Huberman, 1984; Strauss &
Corbin, 1998). However, the theme generated provided
the basis of analytical procedures for the discussion of
the study.

4. Results and Discussion

The study presents the data analysis and discussion of
findings to buttress the main objective of the study.
However, the chapter is arranged to provide answers the
research questions regarding the implications of
Nigeria-China trade relations on the economy of Kano
State with specific reference to textile markets and
businesses. The study justified the influences of China
on the Nigeria’s trade dependence on China thereby
creating serious trade implications on the Kano State
textile markets. The analysis of this study were drawn
from the responses of the respective interviewees in
Kano State to assess the implications of Nigeria’s trade
dependence on China. In this regard, the study
administered a semi-structured interviews on fifteen
(15) respondents that were purposefully selected based
on their respective experiences concerning the research
area. These include respondents from among the
business merchants and major textile markets in Kano
State and also respondents from the government trade
institutions whose responses were used to validate the
assumptions of this study with reference to both the
internal and external conditions which influence the
Nigerian trade dependence on China.

4.1 Nature of Nigeria-China Trade Relations on
Textile Economy in Kano State

The high level investment China made in Nigeria is no
doubt to promote and foster changes in her trade and
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economic relations with Nigeria and Africa in general.
To this end, China is grossly encouraged by it going out
strategy to have a steady investment on the African
continent including Nigeria. In other words, the China’s
trade and economic interest are anchored and
encouraged by the going out strategy which perpetually
necessitates China to make a number of move to secure
access to the domain of Africa’s natural resources. To
corroborate this, Taylor (2006) opined the essence of
China’s trade relations and investment growth in
African countries like Nigeria is encouraged by the
nature of China’s business interest to have access to
cheap and pool sources of raw materials to fuel and
amplify its expanding economic development. This
includes many as part of Chinese motives to search for
a large pool of ready-made Africans markets and to
promote export abroad and where African markets like
the Kano State textile markets in Nigeria fall prey to its
chasm (Danbala, 2014).

However, the respondents have argued that, Kano State
textile markets happen to be among many markets in
Africa that fall within the Chinese grasp and where
trade activities prove obviously lopsided due to these
Chinese motives for economic gain and development,.
For instance, in an interview conducted with some of
the target respondents, it was argued that the nature of
China’s economic interest in Nigeria is geared towards
getting more access to the pool of markets opportunities
especially the textile markets in Kano State and make
to make a lot of gains that could be drawn to their
country to satisfy its economic interest because
substantially, the textile products traded in Kano State
markets are mostly produced and imported from China
to over flood the Nigerian Markets. This becomes more
visible where significant favours and benefits that
characterized the Nigeria-China trade relations tilted to
the Chinese investors in markets like Kwari, Kurmi and
Dawanau as they are directly or indirectly engaged
during the daily business transactions to establish their
dominance in such markets. Similarly, in another
interview, other respondents explained revealed that the
Chinese investors also avail themselves visibly in the
Kano State textile markets because they were fully
aware about the weaknesses of the local contents,
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negligence and weak mechanism of rule
implementation on the part of Nigeria’s leaders due to
obvious corruption. Chinese have now gone beyond the
role of distributor and playing the role of retailers who
sell small quantity of textile materials to earn a living.
Similarly, some interviewees posited that, China would
always want to extend its search for economic gain in
big markets in Kano.

In essence, the respondents repeated the same thing in
different words, implying that China is creating
conditions causing unemployment among the locals and
market domination to perpetrate its economic interest,
at the expense of Nigerian merchants. In terms of
opportunities towards Chinese interest in Kano State
markets, the explanations generated from the interviews
in a way encapsulate the patriotic tendencies of the
marketers in Kano as observed in their responses. They
further asserted that, China is interested in the Nigerian
market because it is the most populous country in
Africa. Its economy is growing faster than any other
country in Africa. China has interest in Nigerian
markets because of its potential to grow and provide
market for the Chinese mass produced cheap goods.
China would always want to extend its search for
economic gain in big markets like Kwari, Dawanau and
Sabon Gari because Nigerian’s vast markets and weak
economic policy give China the chance to engage in
economic relations with a strategic country since it
serves as the best market in sub-African region.

Similarly, it was recorded that five out of the fifteen
respondents argued that, China drives the fattest
benefits of the entire trade relations more than Nigeria
due simply lack of priority and policy arrangements. In
their opinion, the Nigeria-China trade relations is
characterized by an unequal trade gains where trade
deficits becomes synonymous to Nigeria and
conditioned its textile economic development while
China expands her markets frontiers. It is believed to be
a common fact that where one benefits more at the
expense of the other in trade relations just like the case
of Nigeria and China in Kano State textile markets, it is
commonly known as a lopsided trade relations. This can
further be aligned with the opinion of the of Tofa Group
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of Companies Chairman who observed that it is
extremely disheartening the way and manner Chinese
have taken over the distribution of textile materials in
Kano State market” (Musa, 2015). Therefore, the
Chinese penetration of African countries like Nigeria in
search for energy is reminiscent of the political
scramble for Africa, which generates petro-politics
between the U.S. and China (Omoh 2013). This means
that, China would have to be able to asserts its global
economic recognition as a result of crave for economic
advancement to market its manufactured products using
developing countries like Nigeria. This will
continuously be flown into the Kano State textile
markets in Nigeria due to political indebtedness of the
Nigerian government which does not give much
concern to external forces that would have undermined
the country’s manufacturing sector. The study revealed
that, China’s trade relations with Nigeria is driven by
immense interest of trade penetration into the Nigerians
markets in Kano State as it depicts a clear symbol of
neo-colonialism based on interest to dominate African
countries and to drive home benefits and assert global
dispositions.

4.2 Implications of Nigeria-China Trade Relations
on Textile Economy in Kano State

The generally assessment of trade relations between
Nigeria and China over a long period of time revealed a
pattern of trade disequilibrium in Kano State which in
many cases characterized the two unequal economies (
Jumbo, 2007: Danbala, 2014: Onwubiko, 2006). Inspite
of the relevance of this evidence, the data provided in
this study were basically premised on the respondents’
opinion regarding the implications of Nigeria-China
trade relations on the economy of Kano State.
Accordingly, it was evidently revealed from literatures
that China has enjoyed long period of trade and
economic activities in Kano State since after the return
of democracy in 1999. As contained in the argument of
ten respondents from the Kano textile markets (Kwari,
Dawanau and Sabon Gari), China’s trade activities in
these markets have spreaded a time span which
approximated to about 20-25 years at the moment. This
would mean that China’s presence in the Kano State
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markets lasted over a long time especially during the
leadership reign of presidents Obasanjo and Jonathan
where business activities waxed higher and become
stronger. Thus, their experiences have taught them
much about the implications of the ever-changing role
of Chinese trade activities in the markets. This
according to them provided the Chinese with an
opportunity to study the divisive element of greed and
sentiment existing among business merchants in Kano
market. Consequently, the Chinese took advantage by
playing the role of retailers who distribute the imported
textile materials against their earlier role of wholesale
services as producers.

Furthermore, the respondents observed that, China has
succeeded in sidelining many of the agents who
essentially promote their businesses and chose to import
from their country and ensure distribution of textile
materials themselves while their earnings are converted
into US dollars and repatriated to China. Other
respondents have similarly argued that, a lot of people
have expressed discomfort regarding the Chinese
presence in Kano textile markets as its been perceived
to block the chances of Kano State textile marketers as
China had opened a lot more shops in the markets
indirectly in which the shops virtually affect the
spending behavior of customers as they always have
preferred to buy directly from the Chinese. This in
essence entails that it has been part of the Nigerians’
attitudes to prefer foreign products. However, one thing
that always strengthens excessive desire for foreign
materials by Nigerians against the locally made ones is
direct involvement or presence of Chinese business
merchants in the Kano State textile markets.
Furthermore, to strengthen this arguments, Soludo
(2006) and Agbu (1994) opined that Nigeria is very
much likely to suffer this type of experience as its
exports to China are mostly in form of primary
products, while it imports largely industrially
manufactured goods like textile materials. This means
that Nigerian markets would continue to serve as
business outlets for the Chinese textile products in
which it poses serious negative implications on the
economy of Kano State due to the Chinese trade
strategy in such markets (Michael, 2006). It is pertinent
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to note that most respondents upheld the fact that
majority of the Chinese products in Kano textile
markets are imported directly from China agonists been
produced in Nigeria. The respondents have further
alluded that Nigerians mostly would choose to buy
things made in China. This has created a long term
implication for the Kano State textile markets as China
could do everything possible to maintain this trade
relationship as a relevant source of manufactured goods
for the Nigerian markets. The Kano State textile
markets provides ground and market opportunities for
China to reap due to large populations size that equally
constituted market pool base to exploit

4.3 Implications of Nigeria-China Trade
Governance on Textile Economy in Kano State

In order to increase production and export capacity in
the area of non-oil and gas products, which would lead
to the creation of jobs and wealth throughout the state,
the Kano State Ministry of Commerce and Industry was
ideally established to advocate for a decisive role of
economic diversification through the promotion of
trade and investment in Kano State. The main goal is to
stimulate economic growth domestically in order to
achieve self-reliance and to make use of globalization
through the formulation and implementation of policies
(Kano State Investors Handbook, 2013). Furthermore,
according to Olusegun Aganga (2012), the ministry's
primary responsibilities are to develop policies, oversee
their implementation, and ensure that they are carried
out in accordance with their goals. The Nigerian policy
institution concerning the Kano State Ministry of
Commerce and Trade, however, is clearly ineffective
and lacks a robust structural enforcement mechanism to
carry out the function of monitoring and compliance in
order to manage trade relations between Nigeria and
China in Kano textile markets, according to this
research. According to one of the interviewees
regarding the function of the Kano State Ministry of
Commerce, Nigerians do not perceive the influence of
their leadership control, despite their power.

Another respondent also agreed with the preceding
speaker in a comparable position that the federal
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government, not the states, should be in charge of
regulating imports.

In accordance with the general service standards, for
example, the federal government has its own set of rules
and regulations. However, when local action is taken,
something may be done to safeguard the interests of
regional businesses. This demonstrates the inability of
the Kano State Ministry of Commerce and Industry to
regulate the flow of Chinese goods into the Kano textile
markets. It is mostly caused by the lack of a set structure
and the differences in the federal and state governments'
policy frameworks. Due to this disparity, avenues have
had to be created for Chinese investors to influence and
circumvent top-level policies while collaborating with
certain commercial merchants in the market. In order to
bolster this line of reasoning, Respondent 9 expressed
candid opinion that China only has a bilateral
relationship with the Nigerian federal government and
not with Kano State without ability to contribute any
value to the conversation. This is because the
partnership was formed at the highest level, people at
the lower levels lack the political will to control their
operations. Regarding the importation of Chinese goods
into Kano markets, nothing can be done.

However, the study discovered that the political will of
the state Ministry of Commerce would remain unable to
carry out the anticipated and desired tasks if bilateral
trade contacts were established at a higher level of
government or through a partnership without the state's
involvement. This is due to the fact that it would
promote inconsistent application of federal and state
policies that are intended to support local economic
growth. Additionally, it would encourage China to
employ aid and technical support to further its
dominance and increase political control over their
commercial dealings with Nigeria at the federal level.
According to Lumumba’s (2007) contribution, Hu
Jintao promised in 2009 to increase China's funding to
African nations. In 2009, he also made the decision to
provide US$5 billion in loan and credit facilities to
African nations. He also announced plans to create a
US$5 billion development fund for China-African
relations in order to ensure that Chinese companies
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could freely invest and support the continent, of which
Nigeria bears the majority of the burden. Additionally,
Danbala (2014) looked at the rationale behind the
memorandum of understanding that former Nigerian
President Jonathan signed with China in order to bolster
the respondents' claim that China has a vast amount of
influence on Nigerian policy institutions. He contends
that in order to boost China's daily oil supply from
20,000 to 200,000 barrels per day in 2015, China chose
to provide the Nigerian government with a soft loan of
US$1.1 billion. Therefore, the respondents identified a
well-known non-governmental organization like
KACCIMA that bears the responsibility of coordinating
the markets' economic affairs in cooperation with
market associations and leadership, despite the Kano
State Ministry of Commerce's structural ineffectiveness
of policy implementation and enforcement mechanism,
which is primarily accompanied by the absence of
political will and sentiments. They claim that the
management of Nigerian markets, particularly the
textile markets, is carried out in a manner that makes
them appear to be specialized markets where primarily
textile materials are exchanged; each of the markets'
200+ block houses has its own leadership, who oversees
market operations.

According to the report, because of the state's incapacity
and inefficient structural system for implementing
policies, KACCIMA, KASTU, and other agencies have
stepped in to fill the void left by the Kano State Ministry
of Commerce. Chinese influence over the rules and
regulations of the Kano State Ministry of Commerce
would also continue to be facilitated by the institutional
arrangement in terms of its functions and Chinese
collusion with certain overzealous and unpatriotic
traders who are completely out for corrupt practices in
Kano textile markets. As a result, the incapacity of
government agencies to carry out their assigned duties
in Kano State markets represents a significant shift in
the management of textile markets and the enhancement
of the state's economic growth. This is due to its
inability to keep an eye on the compliance of commerce
between Nigeria and China, which has an impact on
economic development and the growing textile
industry, as well as to safeguard local commercial
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activity and industrial expansion. These have bolstered
and promoted China's dominance in Nigerian markets,
particularly those in Kano State, and established the
framework for Nigeria's ongoing reliance on China for
trade.

5. Conclusion and Recommendations

This research reveals the implications of Nigeria-China
trade relations on the economy of Kano State. The
implications of trade and commercial links between
China and Nigeria on the Kano State economy are
shown by this study. The results demonstrate that
China's desire for economic growth and development is
what propels its trade penetration into Nigerian textile
markets in Kano State. Africa's vast economic potential,
bolstered by its export strategy, gives China the
leverage to increase its investigation of economic
advantages in order to boost its own economic growth.
In an ongoing competition with the West on the African
continent, China's foray into the textile markets of Kano
State is a significant step in establishing its worldwide
economic importance (Danbala, 2014). In a similar
vein, the study discovered that the economy of Kano
State textile markets is greatly impacted by the
commercial links between Nigeria and China. High
levels of trade imbalance, dominance of trade in Kano
textile markets, manipulation of product quality
through negotiation, undermining of Nigerian local
industries' productive capacity, reliance on imports
from China, and political impositions that lead to an
excessive demand for low-cost Chinese goods are just a
few of these ramifications. The results show that the
Kano State policy industry plays a largely inefficient
and poor role in overseeing commerce between Nigeria
and China in Kano State markets, which explains why
Nigerian markets are dependent on Chinese goods.
Therefore, the study made the following
recommendations:-
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of China's energy pursuits. In order to
optimize the benefits of their trading
relations in Kano markets, this entails
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areas of proportional advantage with
China. One effective way to address the
issue of trade disequilibrium between
Nigeria and China is to develop a
cooperative and functional mechanism that
would make Nigeria increase its export of
manufactured goods to China. Nigeria
should not restrict itself to mere import of
finished products from China but rather
invest in productive sectors in its economy,
thereby gaining from the advantages of
exportable products outside.
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